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I. Rleetions (13 ¥Hay) ~ Pecple’s Tarty vs. Socirlisis.
A. Jeosnes:
1. mlﬁ'i Party « private costrol sx-~German assetis
{particularly eil).
2. fecialisty - uatiomslize iheas susets.
B. Pavties slso differ om control mew army.
1i. Soeialiet ssjority wmlikely.

I11. Concluwion: reocastituted coaliticn almet cortais.
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1. The Austriss goversuent has bees ia & “earetaker” status &isce
17 Sawch, pendiag sstioual parlizsentary eleetions on 13 May. The govern-
meat conlition parties--the Pecple’s Party (74 seats) asd the Socialists
(?aaa-m' failad to resch agreswent ou & nuwber of vital imsses, maialy
the deposition of formerly Sevist-held ex-Garmss sseeis snd comtrol

8. ©S Bubassy Yieana reports that the Peopls's Party has placed
itself iz s dissdvantageous slectoral position in tryiag te proscte
the desaticanlization of formerly Boviet-held ex-Jerman ssmets. The
Socialist Party's plan (for comtinued goversment control over these
gropartiss) is simpler than the People’s Party scheme of issuing “Peeple's
Shares” 1o be distribated to the Austrian people sad soid to foreign
commercisal srganizstions interested im Awstrisn industrisl development--
partisnlisrly oil dovslopmsnt.

3. Foreign NMinister Figl is pessimistic
sbout his mﬁ’a Perty sloction prospects becsuse csmpaign fusds are
low. Earlier Bmbassy reporis indicated that the Bocislists desmirved a
spring sisction because the incressed saemplioyment at that tims of yesr
helps thoir ceuwse. |

4. Altheugh ibe Sosinlists are thes likely to make some gaiams in
the Nay alections, they will M1y not gRin & majorisy. In conseguence,
the sev goversmont is sgain expected to be & cealition & the Socislists
and the Pesplie's Perty. Communists and other winor partiss are sxpwcied
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closer salations with ihe Bloc.
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